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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of Hiatus House 

Opinion 

We have audited the financial statements of Hiatus House (the Entity), which comprise: 

 the statement of financial position as at March 31, 2026  

 the statement of operations for the year then ended 

 the statement of changes in fund balances for the year then ended 

 the statement of cash flows for the year then ended 

 and notes to the financial statements, including a summary of significant accounting policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Entity as at March 31, 2026, and its results of operations and its cash flows 
for the year then ended in accordance with Canadian accounting standards for not-for-profit 
organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Entity in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in 
accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
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Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity's ability to 
continue as a going concern, disclosing as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Entity or to 
cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Entity's financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. 

We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity's internal control.  
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 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Entity's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants 

Windsor, Canada 

June 25, 2026 





HIATUS HOUSE
Statement of Operations
Year ended March 31, 2026, with comparative information for 2025

2026 2025

Revenue:
Ministry and grant revenue:

Ontario Ministry of Children, Community and Social Services (note 14) 4,765,560$     2,997,184$      
Ontario Ministry of Children, Community and Social Services - 

Dedicated Supportive Housing -                  63,604             
Government of Canada 26,763            56,282             
Other grant revenue 114,983          126,784           

4,907,306       3,243,854        
Fresh Start fees 535                 6,190               

4,907,841       3,250,044        

Expenses:
Salaries, benefits and training 3,144,887       2,741,092        
Purchased materials and services 1,291,986       320,200           
Food and client needs 252,306          208,645           
Building maintenance, utilities and insurance 170,304          187,747           
Promotion 183,755          33,607             

5,043,238       3,491,291        

Shortfall of revenues over expenses from unrestricted funds 
before undernoted items (135,397)         (241,247)         

Estate bequest (note 9) 101,929          25,336             

Donations & fundraising 
(net of related expenses of $107,760 ; 2025 - $168,561) 572,094          351,858           

Interest and miscellaneous 104,799          128,327           

Excess revenues over expenses from unrestricted fund 643,425          264,274           

Excess of revenues over expenses from capital fund (Schedule 1) 2,934              34,556             

Excess of revenues over expenses from internally restricted fund (Schedule 1) 13,653            17,838             

Excess revenues over expenses 660,012$        316,668$         

See accompanying notes to financial statements.



HIATUS HOUSE
Statement of Changes in Fund Balances
Year ended March 31, 2026, with comparative information for 2025

Invested in 
Capital Assets

Restricted for 
Endowments

Internally 
Restricted

Unrestricted 2026 Total 2025 Total

Balance, beginning of year as previously reported 1,116,192$         1,565,649$         882,539$             935,492$        4,499,872$     4,183,204$     

Excess revenues over expenses 2,934                  -                      13,653                 643,425          660,012$        316,668          

Internally restricted interfund transfer (note 9) -                      137,077              9,993                   (147,070)         -                  

Balance, end of year 1,119,126$         1,702,726$         906,185$             1,431,847$     5,159,884$     4,499,872$     

See accompanying notes to financial statements.



HIATUS HOUSE
Statement of Cash Flows
Year ended March 31, 2026, with comparative information for 2025

2026 2025

Cash provided by (used in):

Operating activities:
Excess of revenue over expenses 660,012$          316,668$        
Items not involving cash:

Amortization of capital assets 131,808            135,602          
Amortization of deferred contributions related to capital assets (123,284)           (125,366)        

Change in non-cash operating working capital:
Decrease in accounts receivable 28,821              666                
Increase in prepaid expenses (9,938)              (3,548)            
(Decrease) increase in accounts payable and accrued liabilities (112,502)           54,114            
Decrease in deferred contributions 

related to expenses of future periods (27,552)            (38,868)          
547,365            339,268          

Investing activities
Capital assets acquired (232,258)           (361,245)        
Contributions received related to capital assets 784,618            231,434          
Increase in investments (77,540)            (98,678)          

474,820            (228,489)        

Financing activities:
Mortgage principal repayment -                   (43,942)          

-                   (43,942)          

Increase in cash 1,022,185         66,837            

Cash, beginning of year 1,701,013         1,634,176       

Cash, end of year 2,723,198$       1,701,013$     

See accompanying notes to financial statements.



HIATUS HOUSE Schedule 1

Schedule of Revenue and Expenses - Other Funds
Year ended March 31, 2026, with comparative information for 2025

2026 2025

Capital Asset Fund

Revenue:
Ontario Ministry of Children, Community and Social Services - 

Dedicated Supportive Housing -$              44,145$       
Non-Ministry Grant 11,458          -               

Amortization of deferred contributions related to capital assets 123,284        125,366       
Gain on disposal of capital assets

134,742        169,511       

Expenses:
Amortization of capital assets 131,808        135,602       
Mortgage interest -                (647)             

131,808        134,955       

Excess of revenues over expenses from capital fund 2,934$          34,556$       

Internally Restricted Funds

Revenue:
Interest revenue 13,653$        17,838$       

13,653          17,838         

Excess of revenues over expenses from internally restricted fund 13,653$        17,838$       



HIATUS HOUSE 
Notes to Financial Statements  
Year ended March 31, 2026 

 
 

Hiatus House (the “Organization”) is incorporated without share capital under the Ontario Corporations 
Act. The Organization provides a variety of services to abused women, child witnesses of domestic 
violence and abusive persons in Windsor and Essex County. The Organization is a registered charity 
under the Income Tax Act and accordingly is exempt from income taxes, provided certain requirements 
of the Income Tax Act are met. 

These statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations. 

1. Significant accounting policies: 

(a) Revenue recognition: 

The Organization follows the deferral method of accounting for contributions, which include 
government grants and donations. 

The Organization is funded by the Province of Ontario in accordance with budget 
arrangements established with various ministries. 

Operating grants are recorded as revenue in the period to which they relate. Grants approved 
but not received at the end of an accounting period are accrued. Where a portion of a grant 
is externally restricted to a future period, it is deferred and recognized in the subsequent 
period. These financial statements reflect agreed arrangements approved by the Ministries 
with respect to the year ended March 31, 2026. 

Unrestricted contributions are recognized as revenue when received or receivable if the 
amount to be received can be reasonably estimated and collection is reasonably assured. 

Externally restricted contributions other than endowment contributions are recognized as 
revenue in the year in which the related expenses are recognized. Contributions restricted 
for the purchase of capital assets are deferred and amortized into revenue on a straight-line 
basis, at a rate corresponding with the amortization rate for the related assets. 

Endowment contributions are recognized as direct increases in the endowment fund balance. 

Revenue from fees is recognized when the services are provided. 

Pursuant to a Board of Directors policy, memorial and estate donations are allocated from 
the unrestricted fund to the endowment fund. 



HIATUS HOUSE 
Notes to Financial Statements, continued  
Year ended March 31, 2026 

 
 

1. Significant accounting policies (continued): 

(b) Interest income: 

Interest income earned from unrestricted and internally restricted resources is recorded in 
the statement of operations. Interest income earned on endowments subject to external 
restrictions is recorded as an increase in the fund balance restricted for endowments and is 
included in endowment contributions in the statement of changes in fund balances. Interest 
income earned on externally restricted resources is deferred and recognized as revenue in 
the year in which the related expense is recognized. 

(c) Contributed materials and services: 

The Organization periodically receives toys and miscellaneous items which are immediately 
passed on to residents. Contributed materials of this nature are not recognized in the financial 
statements. 

(d) Capital assets: 

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair 
value at the date of contribution. Repairs and maintenance costs are charged to expense. 
Betterments which extend the estimated useful life of an asset are capitalized.  When an 
asset no longer contributes to the Organization’s ability to provide services, its carrying 
amount is written down to its residual value.  

Capital assets are amortized on a straight-line basis using the following annual rates: 

 
 
Building  4% 
Computer equipment  33% 
Furniture and equipment  20% 
Automobiles  20% 
 
 

(e) Use of estimates: 

The preparation of the financial statements in conformity with accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the dates of the financial statements and the reported amounts of revenues and 
expenses during the reporting periods. Actual results could differ from those estimates.  
Significant items subject to such estimates include the carrying amount of capital assets. 



HIATUS HOUSE 
Notes to Financial Statements, continued  
Year ended March 31, 2026 

 
 

 

1. Significant accounting policies (continued): 
 
(f) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition.  Freestanding 
derivative instruments that are not in a qualifying hedging relationship and equity 
instruments that are quoted in an active market are subsequently measured at fair value.  
All other financial instruments are subsequently recorded at cost or amortized cost, unless 
management has elected to carry the instruments at fair value.  The Organization has not 
elected to carry any such financial instruments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured 
subsequently at fair value are expensed as incurred.  All other financial instruments are 
adjusted by transaction costs incurred on acquisition and financing costs, which are 
amortized using the straight-line method. 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal 
year if there are indicators of impairment.  If there is an indicator of impairment, the 
Organization determines if there is a significant adverse change in the expected amount or 
timing of future cash flows from the financial asset.  If there is a significant adverse change 
in the expected cash flows, the carrying value of the financial asset is reduced to the highest 
of the present value of the expected cash flows, the amount that could be realized from 
selling the financial asset or the amount the Organization expects to realize by exercising 
its right to any collateral.  If events and circumstances reverse in a future period, an 
impairment loss will be reversed to the extent of the improvement, not exceeding the initial 
carrying value.  

(g) Allocated expenses: 

The Organization incurs expenditures related to administration that are not directly 
attributable to one aspect of the Organization’s operations.  These expenditures are allocated 
to each program based on the program’s total funding and other related expenditures. 



HIATUS HOUSE 
Notes to Financial Statements, continued 
Year ended March 31, 2026 

2. Investments:

Investments are recorded at cost and are summarized as follows:

2026 2025 

Guaranteed Investment Certificates, with interest rates 
 varying between 2.70% and 5.25%, maturing before 
 March 31, 2027  $ 2,012,993  $ 1,948,542 

Equities – Dividend Fund 26,679 16,198 
Cash with an interest rate of less than 0.1%   4,221 1,613 

2,043,893 1,966,353 

Less: amounts maturing within one year  (1,651,453) (1,503,824) 

 $     392,440  $  462,529 

3. Accounts receivable:

2026 2025 

HST Receivable $  32,977 $  47,659 
Interval House Hamilton 6,240 - 
Children’s Aid Society 7,540 27,919 

$  46,757 $  75,578 



HIATUS HOUSE 
Notes to Financial Statements, continued  
Year ended March 31, 2026 

 
 

4. Capital assets: 
 

      2026  2025 

  
Cost Accumulated 

Amortization 
Net Book 

Value 
 Net Book 

Value 

      
Land $  1,395,840 $                  - $ 1,395,840         $ 1,382,199 
Building  5,162,551 3,709,075 1,453,476  1,327,176 
Computer Equipment 413,476 413,476 -  3,712 
Furniture and Equipment 589,606 535,023 54,583  73,095 
Automobiles 86,334 76,647 9,687  26,954 

      
  $  7,647,807  $   4,734,221  $ 2,913,586  $  2,813,136 

5. Accounts payable and accrued liabilities: 

Included in accounts payable and accrued liabilities are government remittances payable of 
$6,286 (2025 - $4,780), including payroll related taxes. 

6. Deferred contributions: 

(a) Expenses of future periods: 

Deferred contributions related to expenses of future periods represent unspent externally 
restricted grants for programs. 
 
      2026   2025 

      
Balance, beginning of year  $       151,842   $     190,710  
Less: amount recognized as revenue in the year        (156,362)       (195,801) 
Less: amounts returned to funders -  (44,738) 
Add: amount received related to future periods          128,810          201,671  

      
      $      124,290     $    151,842  

 



HIATUS HOUSE 
Notes to Financial Statements, continued  
Year ended March 31, 2026 

 
 

6. Deferred contributions (continued): 

(b) Capital assets: 

Deferred contributions related to capital assets represent the unamortized amount and 
unspent amount of grants and donations received for the purchase of capital assets. The 
amortization of capital contributions is recorded as revenue in Schedule 1. 

 
      2026   2025 

      
Balance, beginning of the year  $   1,671,912  $  1,565,844 
Less: amount amortized to revenue      (123,284)      (125,366) 
Add: additional contributions received  778,068         277,262  
Add: transfer (to) from capital reserve              6,550  (45,828) 
     
      $   2,333,246  $  1,671,912 

7. Invested in capital assets: 

Invested in capital assets is calculated as follows: 
 

        2026   2025 
       
Capital assets, net of amortization   $ 2,913,586   $ 2,813,136 
       
Amounts financed by:     
   Due to other funds    339,410     (217,859)  
   Deferred contributions, net of related accounts     
      receivable and investments   (2,133,868)   (1,479,085) 
     
         $ 1,119,128    $ 1,116,192 

8. Restrictions on fund balances: 

Of the fund balance restricted for endowment purposes, $38,534 (2025 - $37,738) is subject to 
externally imposed restrictions stipulating that the principal be maintained permanently. The 
balance of $1,664,192 (2025 - $1,527,911) has been internally restricted for endowment 
purposes by the Board of Directors. 



HIATUS HOUSE 
Notes to Financial Statements, continued 
Year ended March 31, 2026 

9. Interfund balances, interfund transfers and internally restricted fund balances:

The following interfund balances have been eliminated in the financial statements and are
presented from the perspective of the fund noted across the top:

Invested in 
capital 
assets 

Restricted 
for 

endowment 

Internally 
restricted Unrestricted 

Due from (to): 
 Unrestricted  $ 339,410  $     638,674  $ 477,828  $  - 
 Invested in capital assets  - - -      (339,410) 
 Endowments  - - -   (638,674) 
 Internally restricted  - - - (477,828) 

These balances are non-interest bearing and have no definite repayment terms. 

Internally restricted amounts are not available for unrestricted purposes without the approval of 
the Board of Directors and are intended for future capital asset acquisitions. 

In 2026, funds restricted to endowment funds was $147,070 (2025 - $71,576). Included in this 
amount were memorial and estate donations of $101,929 (2025 - $25,336) and internally 
restricted equity donations of $9,993 (2025 - $5,000). 

10. Contingent liability:

A contingent liability exists to return portions of specific fund surpluses at the end of each year to
certain of the funding organizations. This refund is made only at the request of the various funding
organizations and the amount of the refund is not determined until requested.



HIATUS HOUSE 
Notes to Financial Statements, continued  
Year ended March 31, 2026 

 
 

11. Commitments: 

The Organization leases copier equipment and a vehicle for which it is committed to payments 
to maturity as follows: 
 

     Commitments 
    
2027   $ 15,057 
2028   15,057 
2029   760 
    

 

12. Public Sector Disclosure Act: 

In the calendar year 2025, one employee was paid a salary, as defined in the Public Sector 
Salary Disclosure Act, 1996, greater than $100,000. This was declared as required. 

13. Investment income: 

Investment income earned, recorded in the statement of operations, is calculated as follows: 

 
      2026   2025 

      
Income earned on unrestricted resources  $      69,075    $      81,337  
Income earned on resources held on internally restricted 
funds 

            
13,653   

            
17,838  

Income earned on resources held for endowment: 
Unrestricted 35,148  46,240  

      
    $   117,876   $   145,415 

14. Contract with the Ministry of Children, Community and Social Services: 

Hiatus House has a service contract with the Ministry of Children, Community and Social 
Services. One requirement of the service contract is the production by management of a Transfer 
Payment Annual Reconciliation (TPAR) report. A review engagement is required on this report 
for the year ended March 31, 2026. 

 



HIATUS HOUSE 
Notes to Financial Statements, continued  
Year ended March 31, 2026 

 
 
    

15.    Comparative information: 

Certain comparative figures have been reclassified to reflect the current year presentation. This    
reclassification had no effect on total net assets, annual excess of revenues over expenses, or 
cash flows. 

16.     Financial risks and concentration of credit risk: 

(a)  Liquidity risk: 

Liquidity risk is the risk that the Organization will be unable to fulfill its obligations on a timely 
basis or at a reasonable cost.  The Organization manages its liquidity risk by monitoring its 
operating requirements.  The Organization prepares budget and cash forecasts to ensure it 
has sufficient funds to fulfill its obligations.  There has been no change to the risk exposures 
from 2025. 

(b)  Credit risk: 

Credit risk refers to the risk that a counterparty may default on its contractual obligations 
resulting in a financial loss.  The Organization is exposed to credit risk with respect to the 
accounts receivable.  The Organization assesses, on a continuous basis, accounts 
receivable and provides for any amounts that are not collectible in the allowance for doubtful 
accounts. 

(c)  Interest rate risk: 

The Organization is not exposed to interest rate risk. 
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